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E.O. 11652: N/A 

TAGS: OVIP SHUM EAID EFIS ETRD ES 

SUB J : GOES SIGNS SOFT LOAN AGREEMENT WITH FRENCH TO FINANCE 
SALVADORAN FISHING INFRASTRUCTURE 

REF: SAN SALVADOR 4708 (NOTAL) 

1 . SUMMARY. GOES SIGNS 54.4 MILLION DOLLAR SOFT LOAN AGREEMENT 
WITH THREE FRENCH BANKS TO FINANCE INFRASTRUCTURE FOR DEVELOPMENT 
OF SALVADORAN FISHING INDUSTRY. SUBJECT LOAN, ALONG WITH INTER- 
CHANGE OF TRADE MISSIONS. APPEARS TO BE PART OF LARGER GOES 
EFFORT TO IMPROVE RELATIONS WITH EEC, ESPECIALLY WITH THOSE 
MEMBER COUNTRIES PERCEIVED BY GOES TO RANGE FROM INDIFFERENT TO 
MODERATE ON HUMAN RIGHTS. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 SAN SA 04775 1 1 1 95 1 Z 

2. IN DECEMBER 1977 GOES CONTRACTED WITH ITS OWN FUNDS TWO FRENCH 
FIRMS, OMNIUM TECHNIQUE DE L’URBANISME ET DE L'lNFRA- 
STRUCTURE OTUI S.A. AND LA SOCIEDAD FRANCES A DE 

ESTUDIOS Y RELIZACCIONES MARITIMES, PORTU ARIAS Y 
NA VALES - SOFREMER, TO DO A FEASIBILITY STUDY CONCERNING 
THE DEVELOPMENT OF A SALVADORAN FISHING INDUSTRY. 
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3. MORE SPECIFICALLY, THE ABOVE STUDY WAS TO INCLUDE 
(A) IDENTIFYING THE MOST APPROPRIATE LOCATION FOR A 
FISHING PORT AND CORRESPONDING FISH PROCESSING INSTALLA- 
TIONS, (B) A GENERAL EVALUATION OF MARINE RESOURCES, AS 
WELL AS AN INVENTORY OF EXISTING INFRCTURE, (C) AN 
EVALUATION OF EXISTING SHIP BUILDING, REPAIR AND MAIN- 
TENANCE FACILITIES, (D) AN ANALYSIS OF LOCAL DEMAND FOR 
FISHERY PRODUCTS, AND (E) AN ANALYSIS OF THE PROPOSED PROJECT'S 
IMPACT ON THE ECONOMY AS A WHOLE. 

4. IN JULY 1978 THE FRENCH AMBASSADOR DELIVERED THE 
COMPLETED FEASIBILITY STUDY TO THE MINISTRY OF PLANNING. 

THE STUDY INCLUDED RECOMMENDATIONS FOR CONSTRUCTION OF 
(A) A 350 METER FISHING PIER WITH ATTENDANT INSTALLATIONS 
TO HANDLE PRODUCTION OF 10,000 TONS OF BOTTOM FISH AND 
25,000-30,000 TONS OF YELLOW FIN TUNA ANNUALLY. AND (B) 

A WHOLESALE FISH MARKET IN SAN SALVADOR. 

5. ON THE OCCASION OF THE DELIVERY OF THE FEASIBILITY STUDY. 

THE GOES EMPHASIZED THAT THE STUDY WAS AN INTEGRAL PART 
OF STRATEGIC PROGRAM-6 ENTITLED EXPLOITATION OF FISHERY 
RESOURCES OF THE FIVE-YEAR PLAN: 1978-82. 

6. IN EARLY SEPTEMBER 1978 THE SALVADORAN LEGISLATIVE 
ASSEMBLY AUTHORIZED THE EXECUTIVE BRANCH OF THE GOES 
TO SIGN A LOAN CONTRACT FOR 250 MILLION FRENCH FRANCS 
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EQUIVALENT TO APPROXIMATELY 136 MILLION COLONES OR 54.4 
MILLION DOLLARS WITH THREE FRENCH BANKS: CREDIT NATION ALE. 
BANQUE DE PARIS ET DES PAYS-BAS; BANQUE NATIONALE DE PARIS; 

AND BANQUE FRANCAISE DE COMERCE EXTERIEUR. ACCORDING TO 
THE ANNOUNCEMENT OF THE LOAN SIGNING. FUNDS ARE TO BE 
USED EXCLUSIVELY FOR (A) DEVELOPMENT OF AN INDUSTRIAL 
FISHING PORT IN PUNTA GORDA, GOLFO DE FONSECA, (B) 

DEVELOPMENT OF A WHOLESALE FISH MARKET IN SAN SALVADOR, AND 
(C) PURCHASE OF TWO TUNA SHIPS AND A TUG BOAT. 

7. A GOES SOURCE IN PLANNING MINISTRY INDICATED THAT TERMS OF 
LOAN ARE: 20 YEAR REPAYMENT, THREE YEAR GRACE AND 3.5 PERCENT 
INTEREST. LOAN FUNDS TO BE TIED TO FRENCH GOODS AND SERVICES. 

8. GOES SOURCE CONFIDED THAT SUBJECT LOAN, RECENT VISIT OF 
HIGH-LEVEL FRENCH TRADE MISSION TO EL SALVADOR AND IMMINENT 
VISIT OF HIGH-LEVEL SALVADORAN MISSION, HEADED BE PRESIDENT 
JULIO ASTACIO, TO FRANCE AND SPAIN (REFTEL) IS RESULT OF GOES 
EFFORT TO EXPAND TRADE. INVESTMENT AND DEVELOPMENT RELATIONS 
WITH THE EEC, ESPECIALLY WITH THOSE COUNTRIES WHICH HAVE NOT 
TAKEN A QUOTE FANATICAL APPROACH TO HUMAN RIGHTS UNQUOTE. 
DEVINE 
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